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Calculator Solution

Function key Data Input
PV = 0
PMT = -1000
I = 6
N = 20
FV = ?
Function key Answer
FV = 36785.59
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Calculator Solution

Function key Data Input

FV = 0

PMT = 1000

I = 6

N = 20

PV = ?
Function key Answer

PV = -11469.92
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P, =P, (1+i)"

P,o=10(1+0.9)"

P,o= 10(FVIF 91, 10N)
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Calculator Solution

Function key Data Input
FV = -10
PMT = 0
I = 9
N = 10
FV = ?
Function key Answer
FV = 23.67

Jyd> 3P :@cdsajl.,cé.%&”;ﬁd%;w :uijjlé.\.ag 3 g 5 2.367
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FASN0 5 o2 g2 b i 5] (A 3 s 5 Sl 550 S5 2 a0 >
W20l g Caed paed s P S 550l 9% 20k
P,
Brm
(1+1)

23.67

- (1+0.09)!
P, = 23.67(PVIF 91,10N)

Po=23.67(0.422) = 9.98 ~ 10
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Calculator Solution

Function key Data Input
FV = 23.67
PMT = 0
I = 9
N = 10
PV = ?
Function key Answer
PV = -10
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Po(1+x)" =P,
10(1 +x)" = 23.67
10(FVIF (? I, 10N)) = 23.67

FVIF (71, 10N) = 2.367
Calculator Solution

Function key Data Input
FV = 23.67
PMT = 0
I = ?
N = 10
PV = -10
Function key Answer
I= 9
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Introduction, gth Ed., Fort Worth 2003, pages 409-423.
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$60 $60 %AN $1.000
= + + +
(1+0.08) (14008 (1+0.08)  (1+0.08)

=$60(0.926) +$60(0.857) +$60(0.794) +$1,000(0.794)
=$55.56+$51.42+$47.64+3$794=948.62
Pr=$948.62
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Lo 5 A 500 4y 5l o, 860 S ISy Sessl sl iy S cood a2y
bR 2SS & «$3ly & N 4SS (Capital Gains) b s @L»,u > $50
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=$60(0.962) +$60(0.925) +$60(0.889)
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0553 oy sl (851 s Lo (g g i L

PVAIF g ls s JoI-PVIF % 58 =
a&QMjJJJLSSSJJJIé;QJUWJ$6OJLS3 M&;(?DI,OOO)‘H%SJ.:%AS
28 381,000 3 5l 25,1 by Lo $60 :)JLSJ,U::@V&;JI&;LQ; St
TP P2 $rzS b gS Al S gty dS 550 2 ass )]

cados o le sl b s 2 55 8%
Pp=$60(PVAIF, 81, 3N) +$1,000(PVIF, 81,3N)
Pp=%$60(2.577) +$1,000(0.794) =$948.62
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PB=$30(PVAIF, 41, 6N) +$1,000(PVIF, 41, 6N)
=$309(5.242) +$1,000(0.79d) =$947.26
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(S $ah s ang g a5 o2l Sl o e sl (£356508 2 lsd Yl A

Yields <oMol>

Loyl a o )15 a0l s > S sall (28 4y 2350 25T andS (Yield) Jool> >
sl (Current Yield) Jol> g3l ) 3555 45053 053 Jool> 3 (gpd o] S;
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207



bel@xlsﬂgﬂh}w&:,&ﬂ,ﬁ:

b)b‘&db@bﬁéﬁﬁ‘&be&b&b}ﬁ&&@d@béjbJ
BT RI Soayl Sl s L and b s Tl c,ssu% JE TSP
céﬁjjegjdjsu|ub}pdpc $2 di@w}c (Current income) & e
5 2 (CY) ol 532 1) 2
;yba;@&;%ﬁu&;ﬁ;@mjmgadu;(w)yuéjtq,s
Ay (S il b e ) 5 513 e (2 3 (2 R S 3 w3 2 B
o (discount) o35 &y X (2 5 3 (g &5 S5 0,80 4wl (e W S
0SB arp 3 b o ) 4y A gy gy 45 513 B (50 G ol
L skelog by b (28 5 52 &5 68 @815 e (503 S

a4 A ey 4 sl :%;L,gc S5 s S| s o (premium) Cud 313l
> e 0wl Juds s 650 (o Jop Ceamd dis 3 (28 30 5 S (g0
55 axdlls (Yield of maturity ) b Jool> (g he s s, 4551
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PMT PMT PMT FV
Pg= + 4+ o + +

(141) §1+i) (1+1) (1+1)"

S SBh S e a5 s bl B8 g gl S 05 ()
S P (A 03 Fpaxe I, bééﬁjiﬂ‘}-&t} :ssj‘,.;%g.\.cjj.x,wadg >
PR 2 B o Al (Jad 2 23bo)bsns ple s dols 251 Jed S0
oS il (S5 (S8 s gy &5 S > N (2 :A.é:%;goﬂj.é)l.m:.\.w
w5y 5 gy &5 gL 3 5l JS s a2 55 (Sn sl el o g2 45 658 g 5lne
Som A 5 sy 5 5L 3 o (retun) e dolo o Sl s ol 5 o
RN RTINS sl Ik AU hol> ags 5l o (Yield to maturity) Jool>

S 23U 3 galial (2 8 e by 30 Slaselis 5l g3 50
b ey 5 5o sl Cad X 3 (2 B3 F R 05058 3 Py 3 2 S CEsae
3. g0 alul 5o Jls (Yield to maturity) Jool> gae 5 sy 43 51 3 5 <5 p e
SRR TSTRUCTSE (R 2 $A13 $1,000 55 (g2 45 555 4y JLo
diijl&gjlég.,}} $952 @:jl&s‘;QJUWJ $IOO&§JLSA.?@|&5WJ
S S Ja3 gV g 5 S 0l o Jrol (s 2 s S ks gyl 5

$100  $100 $100 $100
+—+ + —,
(14)  (I+)7 (1+) (1+)
Polaier palio o 3 5SS 4,5 oy 305l B5L] b s L gl
ey 5] s (23 (S0935053 5390 b 5l F pal e 3 B 5ol e s
Phes

P=$100(PVAIF, 141, 3N) + $1,000(PVIF, 3N) =$100(2.322) +
$1,000(0.675) =$907.20

952=
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$907.20 sy s ks 2 3 54> g« $l9 14% Jools> gheg g, &5 L 5 &S
ghey &5 L 32 14% oSS & ;&5?.}}559524.; ..\Ma.c:%s.a s > k5\J.J..7~J:~
A58 2 b Jeol gsd bl ags i IS Jols suss
e gggﬁjxlaﬁsg&;.,&&cbglj&gﬁg;(&.ﬁjm 3 3ol e >
4 Lo °¢Jﬁ5>~ég5)|ﬁw|bﬁlg§§ b5 (Jool sy S sb 0 F o
FrES st # e gl as Cad o3y pe 3 daw (2 3 3 (03, L 4 LI5S
@33'“&%@%“5 (S sk Wb s sl S R (5 N (ol

ZEJJQ%S-H%;&WJN«S'&&S;U}"U%

Ps=$100(PVAIF, 121, 3N) + $1,000(PVIF, 121, 3N) =$100(2.402)
+$1,000(0.712)
=$952.20 => PB=$952.2

Sk 203 12% 0 p oy (o5 0 A 2 Jol ey sumy Sk s bl 5y 5
9 :@&}ﬂobé;‘,f%gﬂwd&bubw > fols 3 (SAEy gy &
Sl gl 5 Jslass 58 slwsp (g ol L gl w50
3 Jool> gy g, & L 5 55 (approximate)  cuedd Jol> (sdss sde,
ol o IS i 85 6l iy s g3lial sy 433 pile Lo Lo
720 3 (FV=1000) 35|y 553 (PV=952.20) G i 25 3 5 bl
(N=3) ool 55L30 som) 3 (o5 (5405 s &5 5o 3l (PMT=100) &L s
(720 2 11.99% (2 () &5 2 J@cﬁﬁ)}@jﬂ)ﬁﬁ&iugbjh)‘#|b
J.@b&;..\.cjj.\."widjdg:’C;Aémﬂo:éJLuoﬂ 12%:“;@%&)
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A sy 5 53 5l Cand b (2,8 3 0 (g3l 4y a3 Excel JuSSl 3 %
;;J.a.ééub?%%g(format)d&&g‘ &.@;ﬁ-.(Excel) Sl s I lle Jool>
)b peslle s cund s s (28 5 (B glaS 05 sl 0 e S 3 sl s
S gy 43 8L 3 B3 gl ol 20 05058 S o ain by o8 Jlenia]
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NI NESTY G (P (B S lis 2 5l (term to maturity) o3 0 (555
tlo s ol 05258 N B 3 2 (S Do ads sy Sy b e S S
453 o8 J S0 Camd (gl sl (term to maturity) 8358 5dem &5 gL 3 ()]

oo Gadlenial 020, 550 e 3 (Yield to maturity) Jool> g8 5 5oems)
4 (cash flows) oL > g A& > (amounts) b s)Ld o seslle 3 Cund 5 dis (25

JUESREAEPUHN WG VIS SR PUCN

I = Interest per Period 4y (8095 A

N = Number of Periods i 97933
PMT = Coupon 05255
FV = (Principal Amount) cL..o = Lo ju gLob
Type = TP

QJJ-@L;{ Gl g IS a3l 4 $o93 ola b > obsl e SRR - S5
554515 o (0) 8L 551 5 (Type) g s e (g3s3a b gale 3 (e

A (5555 6% 35S o 25 3 (gm0 ag Lo Sl plsi b
:Jj%ébj%cbﬁ6%ﬁt}&)éﬂuﬁJj'éﬂ)ﬁ&%@j)}

1=6% , N=3 , PMT=60 , FV=1000 , Type=0
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A B
! EUENTER
2 I 6%
3 N 3
4 PMT 60
5 FV 1,000
6 Type 0
7 PV =PV (b2,b3,b4,b5,b6)

AL oledlanls ol G s (g 0 5 4y (Tabel) s o) oo b (5555 50 0,51 Lol
p5 S S B ay b o8l 2 S BB Gl (S s s 4 (data)
::AJL";:QJL,G%;?[,LBJ S;&;B-B7Ag:. L;ASJ‘,SJJ(C“?E A 28 )
PV(b2,b3,b4,b5,b6)

@l San Soasdleninh &5 2 (5555 13 4551 S0 A S Sl 5 L Bl a2
[,jJL.o ol xd Ll L3 3 o, (future amount) g gisjbb S
65 (1000.00) 2z (5 50 o (PV) 25,1 SAad o8 Sl 1 5
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N = Number of Periods s 9953

PMT = (coupon payment) a3l 558 s

PV = (price of the bond) Caomd o 2 8 >
FV = (principal amount) ~ al.s s Lo s bl s

Type = U:‘&fi"u"

JANTSREDI TS
N=3
PMT = 100
PV =-952
FV =1000
Type =0
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A B
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2 N 3
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4 PV -952
5 FV 1000
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7 Rate —Rate(b2,b3,b4,b5,b6)
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$333) (s 30 8 gl S 430 S by gy (2306 Lo 3 galnl Jo 5 0SS
oS w0 Joa ol g JS 0 30 de > s (280 (D50 4y 200 S5 s
ol dalys agalisl (2 35 2 ¢ g g g akb a3l aeliie des s (2 30
957 0575) & s 50 Jap (2 80 1585 S0 2ol 5l 2 e e s
S; C R RERURTI S szl 4 IS (sinking fund)
o S ool o $3 (5 slaS we o ( dramatic)g.ibbslﬂ
U sl (repurchasing) J S 5> Lo b&ww&sﬁjﬁ%ﬂ)ddb‘. > sbl 2 8
S il abanlsy 55 Lol s sls il s oo

Serial Bonds bl j2 8 5 Licols laelgs

alsr ad S o ol asp 58350 ST bl (2 3 ojjgdb(é?.;q:ULg%;Q>
é}&»ﬁkﬁw‘yw :Ql},@qdjlowwﬁbyu%;’.}égbigcéwjrﬁ
4 (Collateral) ‘pomias 3 gau (253 I il als w1y o oy 5 a8)
($35 0 f A L

golae > & (cash flow) O iy 9 3 céé%|oﬂl&gu A.é:%;gé.lf
Oh gy 58 3 abop (Sl el B 58 lae 5sd ovas Sgals Sl
Sodlerial oL 20U Lo s sobial (2 85 Ll sl 50s

Lo o i (23 o o5 05 2 5ol fﬁﬁw—ﬁml o)l el 533 Jgdor (5
D25 5 U Ak (g5 SugskS 3 (Schedule) (M Sk Ry o @:U
O o 00w 255 g fes $9.115,00050 53 &) 58 5 S ol 5 93l
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(e 4. éé%}u%éb}ﬂ%}%(l4)ﬁ~)ﬁgOJ‘M‘}J%&&}JL@#‘}J&]
a>> $280,000 ‘;JL{ 3 2000 = oS w3l Lo JUp 28 I &
% 3l 5 I515.000 ghus s S IS 2013 a5l 5 p
@)UJJ.,@AS&;L; 3 ;égﬁfjﬁjjﬁmub})mlajlmbaﬁ J‘???.CJ:J%;’U.J >
a2 galil (285,558 LS5 o s SlgsS JIFbsomsaS sop 08
JIS (2019) 4y gy <5 b3l Ui o 25,1 4 3,775,000 25 g Sol U
2 Al o )laalss 3 0588 (5 mlo e et (S 23 2 K3 Sy 5 L S
éd@é%é&u@dbl@@|jsl},@q&cﬁ,ﬁC$X 3 a8 o5 450 sl
alys dppll o ol dos s 0505 sl (285 Joy abs ol andlas
Petlugs) o Slad s sl ua}}c;d@wm oot ) 10
bl p255853 S Jpas S a e Ul sl 3 o et 3 0 S s 4SSN
<aﬁ|);~.ﬁé s5leds oo 3 b sl salse :%;,)LA :%;a:,.oa.;‘,sjlf} sasb Lo

o phg Y
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Norfolk 3.8l M@:U Lo s salial oo 8s L] oglaelss 50 agsl
o)l halssd o phoo 4 (89,115.000) > S ,% Redevelopment and Housing

bl g2 8Ll
1999 J& 9abal (o 8 s Lacols,laslgss
fobsdmy sbs | e ooblos Cr 08
(Maturity Date) (Amounts) Interest Rate
2000 $280.000 3.65
2001 290.000 4.15
2002 305.000 4.30
2003 315.000 4.40
2004 330.000 4.50
2005 245.000 4.65
2006 365.000 4.75
2007 380.000 4.85
2008 400.000 4.95
2009 420.000 5.05
2010 440.000 5.15
2011 465.000 5.25
2012 490.000 5.35
2013 515.000 5.40
2019 3,775.000 5.65
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Sinking funds wg.\.&b‘_;b}@;lﬁaubﬁ:
#5smS Jz bl & o)L (o3 (Sinking funds) (st S37 Jo3 o &
(sinking)WLQJ}.&;;MI%;jL@Lﬂk;bxg@:ULg:jsulu‘aﬁ:
periodic  gLoU o 0)933 (24 4 @:U Lo 3 sall o8 55 220 > funds

- $3 &, ke 455 payments

Lle ;wss.).i;a@a(Trustees)wy%;;,:ah.osgx@:kgl.\.;agabas
j‘C)LﬁJLA& 692 acy. g._.;“‘f.‘:’jd)ij"é cdﬁd)'ﬁ%bﬂ)}b AJJJJ}'J M.j o
PAa 230228 S eSsa s ai gl s bl po B a6 5l e
a3 (sl oty Wb es %; (sinking funds ) g (Jo3 Js3 b &
w3l by bl asp gloas eS8 (g S 43U JU e s (pera s (principal)
LA S obnlslal Jay 4ty 5 AS .é; bl Jay Sl & (S
3l S s &5 S sl axe o (53,52 (holders ) S9dsd,3 9okl
 Bond Holders ) 5Su93 50 )3 93l (2 55 ¢ S aud 5 ( principal) abo o Lol
QL,{;U%;WJ :%;7;4.{5céfjjmlalaﬁ‘,bbjam|‘,.’c:@CMM:&AUL;]
($33:855 903l 134528 5 93 Ju s sinking hind -?*“f#t,sjﬁi:""éy'?schsr"’%ﬁ
by PAr 03] ol (23 s aa 5l o S Ol goladslu] > ose 4
$r24S s S Sl SHLLallaplal 235 o3 2 o2 5Seg S 4o bl
PO RLEET &S e So > 8 s discount o35 a0 s sleal o 5
SS S ,ae $1000 s, 5l 4 5blos 23

> B S S5 G 9800 ay Db o 55 g 45 4S5 4y JLe s
s 5 3 A Daals 68 a3blo o B ae 4 8800 skis 2,5 $1,000
Sl 558 0, &S s 5l g J cdilas by lslie s sinking funds
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Repurchasing Debt  fewes| Lo galeul (o 3

CS pist P 5 S e Wyend g3lil 3 5l (5l Sl W oy s g a5
Sl Lo galils (g S aob Lo abausl gy e ls ol (285 (2 5 4 glS
Soass > g3l (25 550 5 S SPrs Pl s bosy sy LglaS
Lo 028 dsa g sl 655 ol palial (28 €S0 b s 2 g b s 2
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> Sz 45 03 &,k 45> immediate saving 83l e Mo (g S
4 $600 3 3Ll (2,3 $1000 3 S 1 5 g 8 o0 $600 Had 3Ll 5 $1,000
§ 305150 gl 58y

Gsoal 55 0310l o $400 & v 5L Lo a aip35] g5l 5 4 9all (o 35 &8,
stockholder S5 ) aguss &S 155 sl o3lall b ad syl g 00, and sl o5l
4 oS ARON 5 SJ2001 4y a8'5 g JUios g8 Euel JI 5055 5y [5e50,L
3 W plo s sl (o5 dlgesysls Iy 5 sds $8163 0 discount 55
ol e 13 s ke 409

« S s desirable s 35 5ie b 5, L] 058w sblos (o Bac o s mdas o]
a b Lo bl (2 85 g5 deceiving S sE Dyl Al s :5|.\.,5‘,>
2l ol ws sl a s s glgousl N iilos Jsl JS a4 g 3 2 2
a3 58 LS e g5 ol Lo sbal (2 53 08 8 g 45 03 e
g8 Jlelo U aate i S o

Shls Sosspinlen s 200 g psS Jlariul o5l gy 5 0 2 02ls aiiy
sinking fund  geey Jsp 3. € J5S asblo ssbal (o 35 &S50 oS ool o 08
Sl > L:u-’l-lwh};ﬁ-’ =<«,§§°gx-’-&@gWQ °J‘°‘g{;’.,.) ) ESTRW IV
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sl :a)|.b|wdic éﬁ%@.ﬁ.w:yﬁ:%gof}.w&cé)wlx
dgdowe &S N3 A.E:JL,{I@ (g S wndraloylal &S S g5 g, ol 0 5all
?&ﬁéfo:o)'ﬂuﬁj;%gsu;ubdé&ﬁb

Calling the Debt Johel oS sls sl galin] L2 3
Olasie axp 1 & Call features Olasln sl uls sll (285 o5
gy s sbl (o B3 Jud e s o3l Wi 58 i) S0 s bosslinl (2 85
wJJ&&ijb&j&ﬁJhyﬁaéﬁd.é;QJuLﬁssL"ajb&ij&J
by TP A (P S (% S )55 130, 8 s b IS (B i 4053 5

L S sl (o By g

w30z 2 e ) Erps s 3 (o mall (2 B anliia 5 L IS ades 2o
430 Lo ol gsSalapmuls sbul (o8 ol5 are eS8 A Jlerial o)) S
(2SS <3l

SUgsglysgalivnl o 8sc refunding  JoS as Lo Joa I3 ;.....; g > adl
QIJUQJ,';:céﬁijmﬁd:uwlub}%ﬁj)ybgg@oJL;Jbondholders
’ (S

3 :l:,;@l:ﬂ,w Olasion 3ls alse o,Ld @L‘p: Creditors sX095S 5 2 35
D25 S "y JJSQ:U%;”J 3 I8 b4 &I 83 gibﬁ‘,l): penalty (i
3 b (2 B (S5 3181000 ) pee &S e ($59% 5 (S (S e
>Call penalty ac > J'Jﬁu‘bgﬁ;&sbb b e § S S 20 $1090 0, o) 55 4 Ly
4sc S oy refinance &ﬂ@@dﬁﬁg@dﬂcéﬁub Ll dw
5 39 bl > :|:p|:%£cé3%oﬂo)|x|wg'cjwi :%;3&;&),4@
, uls

2R3 P :%ﬁ-&ico.\,fcjlj];flépylg%gﬂ.] 19903 oo Js3 I8
3 P s Sase Do ced S5 5 (e 0 S eed 1980
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Sy F 5 i i > 2 bl 550 cay g S bl (28 0 535 550 4y
J|:JL~|:%§%;W~J|J§3@QB\&|:|:@|J g3l (o 8 ol sussl J S 20
2023 9,5 4 o oS & Textron ;S,ﬁgsﬁ.ﬁ;.é{fgsbrﬁwﬁ
.JJSA,{:UL.,::‘J.\.,@A.?@Q%;JLSZOM %@C;w

FeoUs iy 455k 3 55 ¢ J S 4381056 oL ui (2,3 $1,000 o &Sk aks
S & olas wid bl 2 3m0 s 5 4sblosla ubjs.s&;i.%uaé&
A SOl ae 2 33 2ul5856,10 ol

Corporate Bonds  sbwl jo 3 5 958 8 onlguws
L.J&Liédj)@éd}} le oUc (Tradable) 5 s ST & Jals s :L:....Ju‘ajﬁs
e A5 5 sl (28 3 s (SJW&,SL,MJ aee b g g sl

55 o Olaiio
Slasiin g bl (Covenants)olages sabvl (o3 5 0 oS Slasin as
%)..A O J.; 5 (Cash flow pattern)as s 3L > sawm 9> (option features)
505 518G A5 5l Camde (maturity)aes s &5 g b2 (I s 5 ol
PrEWN cb&»ﬂj%‘éﬁ&l&w‘&;%%ﬁ céjlﬁryds.é:ojgcw
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Bond Covenants Ll gl Olugas galnl > 8y

2R3 ables 8 WS e ke 4 S e84 :%gésfi;j)f..gww
Al g3 SLols 5l S ols 3 g A 158 aslis solaase 5158 bs
(rjfmwwduj)wwww Jblxjujbulubﬁbdhulx
3 55 58 S gl s Sy 13 3ol 3t ol 5 B 5
L8 S 9o &y lad Jsals (Stock holders) S )

l.s,.i;.j,](..g_.« :éajyg(absence) Codemge dd b skl & ol Slagas Joy las
s S S a5 (@35 sl s plass w3 > 5 il 5l
e PP 2P A e Sl

Jogs o f abai d pelpl 5 gomps aubio Gl 423 gjj& ERe
Sl 2 05k csd Jas (S Jodx s o Dlaga sl Il d sk g sl
gt 37 2 oz gl Sy ke s af el w60 bl ol Olagas
Al é&,,..a 4 (Default) bl %;?L-i (522U 2 (Sinking fund Bonds) sl (2 3
g OS5 3 sl g ol (28 uo 0 S i o sl el 3 ke 5) 8 0 sl
:.glgu&,d&,;@l;jl&;)(claim)& esls s gl 58 213 005550
s;.)&lg&blaa;ﬁ‘,.u.;dfi;&;;“JJ‘,.@A.;‘,.[SIJ%;Q:@:U:‘,{,@JE >SS L
s 3wl (claim) s> Lesls
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& P93 s ol Slagass salnl o 82

Types of Bond Covenants
- 3758 J o 5l JrS L Jlon J&UJJ@‘@I}:M: e olls s
.éjajwoLi:UﬁL&.o:,.oLg_J:%;g(a:.\pJ&bb ::.\.@.a’a’c.“.j,}:pl.&.c:
S;,ijqsbdﬁub} 38 ookl 2 3 Slolals o pebsi > daxe
SES 3 S s s e 305l S8 ol lagals gl g 00 3
pd e84 s sl g 55 (S eanle plasls gl o8 :@JSL; (Trustee)
PR S N o 0093 sogele 58S e JsS oy silaga s salial (5 8
.éJLéjr}gLﬁ,o(Lock—box) 35155 Grhna H5S o lagas s el

Asset Covenants Q'-‘-@-":@;U-’ >

d o> s pS @b bl eS8 s ol gald (o8 :%55&)‘,..44.;
oL slwl 4 s (g3 (Senior Bonds) sl (23 slso b ablu a3 galinl 520
&;LJJD-J:;&;;OJH' L‘le‘&;’bbdfﬁ J%? cé}f})é‘ﬁ} lbdﬁﬁjﬁ'
QIJQJL&(JuniorBonds)j:l.u|yJ5a)U:@gﬂ&&wcé‘;wxwﬂéju:l
a5 obabass ol s g o ol s s b o8 b Ll 4y 2

g
S s o ble gusgs (Secured Bonds) sbl (o3 s fmaial L5 SuS
b by ds eS80 plasls 25 200 S Copen Sl SL2 2o
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P 2SS o slaS il ol olag s gl ek SHs coles
“ $S c;.»b&(aéquisition) el s 98 5

3353 3 68 G158 2 e ) a8 5l g s ol 5 TS salanl 2 3
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Qo 9l a3 il

Dividend Covenants L% 5l 5lagasmis 3 93lie 5 golgul s
Pl bl s 23 :%gaéﬁcub&%gsdxmxo|w@)§:pw >
(Liquidation) %5..4..43 > ol &5;4.:.9..43&5,2 Jos sl 4 &5‘!5\'03 (g &
{2555 S 4 (Dividend) 3l :d,ﬁbﬁ)ﬁﬂws}ébmﬁw%ﬂjﬁ:
oﬁyﬁwg@xgﬁ s ellss eS8 iy g plusls gsbal (5 33 g S
bl s 5 (B S g0 b DL (partial) 5o 53lie 345 S0 ) e

orelad o Pl di (25 3 55 53 lhe 345 S0 e

45 Sl as 50 55 poo 355 3 93le 3433133)('-6“@‘3*:63@JJJ-2°3L~4-;
P55 pis 3 93las :dﬁj)f..gw%;gagiw%gu&;i@.\;b@&;cu
o S ran 03 g a2y by 35S S15S alopnd S 93 n aii)) o (g g8
5 Plagxi s g5 8 sl :&;JLS(1982)4.;¢5,2|,,;4.;(Kalay) 3 (b
P s ISa o

Sy 9 5 0, (22U 5 5ol > golgl ;&;m%@ (Formula) ss 3 &
$ol0l s slpe 380 s a o392 p0 a8 s (available) Ly ow) Y 3 252 0
58 3 3 051 el ol g s il 53 5 433 S5 5 s,
S p2b sl s 5olie
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Financing Covenants &lagas Jb
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ot S Bl g o cuminy Jlo 5 288 5 138151 (55 (g5 35000 SO
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PSS 5233 530 Sogosl)s sk S o Y L s s Lo sas wipals,l 3 o8
TOVTEP UV PVEPCTVIN CS[FRUA PR EW p 3§k S g s 30,14 4
PR et J(Sﬁwb@&ﬂj)j%ﬁ;) ;L;wlyjspj.\tli.\.;;“;ww
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AR S s S g i g op o)) S0,
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ol S35 8 g g s o 5 0855 1 3 lages Jo sl ol
SOk (s S8 ay Jd pallb s & glaS agw S a Sl 5 gl
(S b S oaste 55 8l a0 S alles wd i bl dles ) S0
Al e :%;QWJSI»JR%;QJ 3 o glaS Olagrd Coms Jlo 3053 1t
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S CS LAk g aS S (Default)dLéb%;Lg:S;,JjSQ:UA.wsfbﬁ >

LS S o 5 (pledged payments) Sl sU g sl ane & 55 diaw 2 3

RER Lc.sl.ss;xg%,gljlagéoiyg(Default),blj%;l.g:éQ:Ugub}:
a oy skl 5 o 35 wlula
Bond Type Based on Asset claims in Default

W@éadpdp@;u|y;;m bl (o 8 g g (ool
s SaseAalls

by N9sSHs oS % o2 bl (23 5o el oy miabil (28 65,5
A5 S 05 2 0t bl Ol e a3 aSd sl 28 Lls paiion
3 el %;Q&;‘,J‘,S 430 &g y2 8 5 &S 4 (g 45 (First-mortgage lien)
%;M.S\.L» b ‘-;;.‘.U-’ o uf)-ﬁﬁ o5 ‘3&53535)3 o2 5 (lien) > 5.5
S s> ol Jl

Collateral Trust Bonds sbwl jo 3 e ! cosoniad 3

L sbinel kg lls S 4k oy oy e il 25 60 S oy g b b
&S oo Hl Sh s S wala 2 B8 s 5l gy B ay gl o ol
LS55 45 s A (2 55 o)1 8% 5 (Trustee) de 5o sl

Equipment Trust Certificate sl acliwd! ol 5gos

XY U|é}(indenture)sbjljﬁualsjjgﬁ%ﬁ cg3 bl (2 3 paaniai 5350
> & %;isﬁfﬂ PS8 ‘Jf &) o & (Default) 4l e (236 24 e
5509 57 S 3 gl o gl

Debentures sbwsl Jo 3 aveai ) o
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@:U:ub,'é 38 55 s 5l g3 sbwl (o 3 (unsecured) g g (ranial o8 Jo3 52 48
(Debenture holders) ol g3l (2 5 coenial ol :%;oj‘,.aa.;‘,l:b Sk
g2l bl dsia s, 2890 Lo gy 53 (S0955 59 025 S (raanid &0

.éﬁé&éﬁ“}tﬁw‘a)jblﬂd&bl)@cé}&b)')

Sinking Funds Covenants Ja.ilfijlol.\g.dmgjpa

E gjﬁ}‘ )2 g oo by .5 (Financing o> gJL‘ L) b 4
.\.gajm&;j} 3 4Ly axd & S & ,le a5 (sinking Fund provision igss
M@JU)%&J&J&QJMW}%)JL@&'&}J@%) L, 45 s
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430 Lo e 5 95018720 51110 325% sobal (2 3 5%;?‘6,;@;“:3% s o slas
w5l S0 Sjobsbw (Trustee) g 5 @Wldpéo)y%g.g
aloebl . S gl > Lo sbal (2 3 g0 ool Jgs Sslad o Lo (Trustee)
gole 4y oo Lijlé‘;oﬂ;“;ﬂjg :l)la%JLfd.é:&;i‘_;l.\.;(Trustee) s 30
by 3355 kot 4 (Call provision) bd s sls ul 3 daw (23 3 o4 (YsS Usa
“ .§;QJUQ€:@|&J§;;£C¢Z5\J}5

Bonding mechanism o Ko 30 3
&(Provision),@l,&jljh\.g.dLi[,}“.‘a&c.oé,,bf'é 3Olagri Sy a4
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S 1 pod

J3 905 Ao A 93938 i (galgun 3

Short-Term Corporate Financing

Sldes 5505 55500 S
Commercial Bank Lending Operations
3o B 5355 3aluS
Inventory loans

g gyl
Trade Credit
(Q.;.Ln LC)Q)L“S 9 j}b- J:- S
Factors
Origin: : c....p dLA:‘

Meliher, Ronald W./Norton, Edgar A.: Finance-Introduction to
Institutions , Investments and Management, 10" Ed.Cincinnati, OH 2000,
pages 545-563

Further Reading: B/M 866-873, Mayd 622-642
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Sldes 550 555500 S,

Commercial Bank lending operations
e ek A L) & aniad 98 ool patiins 0 sOL s SL5 2 g3 0
w3 pelpl (Primary) 5000 Solas 5o 35 SOLs o sl wpi B g5l
(Prime 5 35 ghols Sobs 75 SR RTER R Jo3 133 S
= &bgﬁ- ‘ééybwulg’cﬁwﬁ@:l%jlé,{.}SJSL;u.aLJA..;Rate)
L ols Lo gos s 35 3502 G 5L 50 5y, 5l asd sy sl s o
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g adsl b ob ase) ads (Soalial s (285 00 2% aouyy sl L o
2S 95\;3) gl smS S (P+2) Jsad & Lol Prime plus2 ke
Jas3 450 Sobs g3 5 g S 03U (Differential) gl ) o> .\ibdi.;wl
S5 0l 0l Ll S50 2 8540 sl e (Riskier) Sy o s

Bank lines of credit 452 3 SL3 s do cpnn ]
(agreement) akdlss o)l 4y dluss (23 asps oy 0 S| s 5 Sobyl oS u
A et o S Sba gl cS 8 a2 B F eSS g v
A> o cdhno)bdyb“ﬂm@)buag&b&g (Limit) J> azp o 3>
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Jlog b gole e Silas ooy 2 (28 s e peres o)l A oS As
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$9 § 3s Joiae >

oo Jc o2 ) S5 (Noig S g5l g DI S1de )l g (255
é;mw Lo, ls o285 0 e SOLs (evidence) walp 5 el Jbo s ol a sl
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3l P53y 5 g S < A ermdd s gm0y “éé-‘* ol
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Gl 1e3d STUs (access) gy o b oslizul oylalss A5 oD o et
yﬁwgdpaéﬁéfc@éoijglsuﬁhéjlngldd%;iéb.cﬂiﬂ
Flad 5 5 Sl 3 b sl o g gol0l g e85 (o5 ML i gl S Sldes)
& &S s 6..« HS Ol sses S; Py E 3 P B W P “
S s RN 24K S gl O gl pdd 5o s oS Sl
gdﬂ:@jé.ﬂy (COHtrlbuted)b.’\ﬁ;Mﬁ@ L s e S sl Jbo
(s S selaie :L;ZL;L,\.S&JIM Sb. ng.\;S’}wJ s;y,..JLaa
ﬁbjl&}&@bﬂdﬂubd@ QSJ‘U.?" ﬂ))ﬁbé})d(jﬂb'))ﬁbb
Sleskae o)l 4 (business customen)eS & g iin Jo>s 6N o 25500 5,08
b et 2 o5y Wyl Mgl s e d eSS o S oo ae g
&Lg:&;&@.\.;cﬁ,ijs ‘ (anticipatea.].\.;cjjs@S;céjgjb;ualﬁ:gz}
24 S b (limit) Codsioms b (28 d> (rsd 2 o8 S ai g a5
=T J.,{Lg(ability)gblﬁdﬁjlé}é.\bbj bl 5l dal ol (sound) ,5sleiels
Slols. & NS st Ly»&yﬂ&é:@db&odu‘:ﬁ@bluag

232



bel@xlsﬂgﬂh}w&:,&ﬂ,ﬁ:

S;L“J.bj‘é\}gb}jdﬂgﬁ'cﬁh.))ﬂ&.éjwwj.éb)bdsfd}»C).:M
S5 L"JJIA.?&;{;L;@LM 0,h 4 558 Sens (growth) ¢35

Logoce Jpdanlllan oo 0 m )0 S oy sl sy 551 5 SO
Pt Joged abaulyy ppi 8 Adlgasysls 0y sl ara g oS00 & 55,8
axyd ay S ags by s L o)l dd 5yls)l Lol & S SS £ 500
w&g&édﬁgﬁpw.égjmfaﬂ(growth)@lﬁ%gsj >SS s
¢ Sl ag Hysl, a5 WY & (insecure credit) (o 3 g9l a2 SOl
by 30l &5 N 5 (2 B (g5 iz i 5G5S 5 2 8 ) L SObW Llas
axllas S o g2 ay g5 5153 50 ab s shaedl (5 80 o4 S ! o
@;é,f L5l (compensating balance) e (ol & ,SOU (s S
&ng‘_;: (insecure credit) (o3 ggd maiad ()52 20% 5 a> 10% &S s
(% Moz 4 (55 181508 n3 S Jes g U Ir S b Jily o3l S
g s 3 55 S asSob sl e il kG S a5 g4 S
&gb&,&,@,}l&;;b&&p;.é;@yw&;&g@cé;,wzjs
@Aﬁw|jﬁj§dw|:é¢w:@|obwj@oxglejaﬁjw;;ya
oS s a2y gLy a4y

computing interest rates  foviw o g> 5 3 a3
:ﬁdﬂﬁ&}%ﬁ s gy 15 (TVM) 51 ple) g 3 ‘_‘;,5,35-3,:.:»
Tr o L:%s.nj > bl 4y (concepts) soplin b slsosl 3 2351 olojs s
253 g3 433 SOL 3 5 (S (concepts) wed Lens] J gl o 5 S fiins
2 G &S Sy a ) Loy S J kel ol Jonsdilas  ddos
Sy o8 e s udsw 80% 4 o,ldsiilae©)3($10000) &S (global)
wuﬁudﬂ A2 3,5 5$400L8/2%10000 & 5 ylazs 3 pous y2ilos 53

233



Quu'g%'g‘;‘%ﬂ;}iﬂ-’ﬁﬁﬁ’

30 S 7 4883 4S5 S a3 Ly g 840051 syl Jool $10000 sy

PO YCI WP P9 Q&vl&ﬁ&bb(ééﬁﬁ%ﬂfﬂj
[16.1]

EAR= (1+ARP/m) "-1
L

(1+0.08/2)*-1=0.0816=8.16%

(Discounted (s 5 Ju 55§55 550 (Discount) o 35 &g (2 3 &0 500 & 35 5 s
sl ool 5 b g N3] 53 (S s 55 gy 03 52 5 43 Toan)
$55 w30 Lyl ol S o iy sy 0 61 2 5l oS ad S ase) e
(s S ad g é-ij:.u.&l PR g s5£lls (Discounting) 55
Sz aS G55 FPLEr A ol s s 2 S I sl a5 JIseS
( $9.600) 4z &S % 4l g5 Sai Ju S 25 &S 4 (global) c,;JL""’ 5
(repay) 4335 $10000 4 6 53 45 53 5l ($400 e $10000) (5 S a5
0,953 483 555 43U 8,L A gy 958 AN 5 $9.6003 4w, $400 S;J.alu&gjf
o:QJLQ.c@‘CJ;d;KJﬁ‘,A&):jM.N%L{ $400/$9.600 %;ab ST
&15650.35% F 3 5 ssgwy;&y;ngug&ﬂ%(1+o.417>2'1 N
.o.,\i!f

@wch.omd LL eS8 w9 (Discounted) d,&bbﬁuaﬁy@df
SIH o 2 b W (33 85 PP ey S 8 A Lyl Lk
S g ‘23 45 3 ($10000) (usable) ;5 Jloaiuls s, 5 ol k“51!5H_;‘Sl)(&gj’.:.i‘.|)
o S g5 25 (S1041667) Jsa & & L [$10000/1-004)] b
P IS0l a e £ A% g 2 S Sl 6 4 (28 ($10416.67)
:L;:QJL,GA.&;;-SSIOOOOAl&ggjbdduﬁg'ﬁ,iggélrovaﬂ}

[10.416.67-(0.04)(10416.67)]=$10.000
234



Quu'g%'g‘;‘%ﬂ;}iﬂ-’ﬁﬁﬁ’

debQJL.GM‘,.GUéJEJbJLAJJJJJJbMUﬂj JWQjJWBJSSyL;{,&CM
(I—Ja“ﬂ)+‘;«~“?&sjﬂiwjigﬁtjw" 3= sz o8 (o 50

[16.2]
Loan Request=Derived usable funds / (1-discount)

o v Ju 4 52 (Discounted loan) o3 59 Jo3sl (23 (S5 Mz ol
> @lAh bl gore :%5.\::@'0::@)%5;‘,» :@%jajym%.&;:@w
(89 Saluws S35 arp v (discounting) Jo 55 3 Do Sl ss g 4285 L
.éJJAsj(depositaJ,,.%-Ia)wé.\ﬁsqn;%;yw%&b:‘)La.édfi:@
@lﬁgﬁjgéjujoﬂajlxkggg%Q(Request)w}ésﬁ.\bﬁagﬁfi.s
o D g ey 5 10 5 S a5 gt A ey 5 S N
:é:}.QSaJLé|J3.3s5J3ﬂA.;AJ:me®L&9;|RJ

[16.3]
= g s

(1- L:.?Jwb}\.:.g%s;lﬁb)

b et 35 0 093 Ay 5> <03 dolion) & 59 °J“‘gr$J°L’°° [16.2] ‘?5.»[,:;3 sadslas g 5050
o2 é.\abd.\,a.:.euwly 'l »> 5 (discount percentage) bz b 55 3

&

Ibu\:{".ul

235



bel@xlsﬂgﬂh}w&:,&ﬂ,ﬁ:

M | go ( (SS9 ) (S5 0,95 2 4 3

Revolving Credit Agreement
b (el (o ($S3 b el a officers ol ) lasg, &S5 s
wslo e (550,20, a9 Lo ls JIS' (SO5h155 4 s (g 5 e ) 50 025 S5
plos Wisaply (2 do red & CS D 20k e Kb S 0nln
aidl go (2 B dor et Sl B o) I b iy Jlo €S s gy 456 S
S5 o515 oS 05 58 o s 555 oS b3l 5 SOy 051
NEPRSEETS Py
(S o IS S0 (Ko ) 2l Jles o Bl Sosd b st
(Reviving  adlse (2 53 Sos 0,03 palyad o adlgn Son 0093 2 55
REEPE UL;AJ&S,&;@ (03 Q,lfsbdé(%;:.oj) ¢ J9a o3 credit agreement)
%;QLJ 5595 SN (2 A s L“;,SW%;M,A SIEVIPEY oS >
M| 53 0 s (9 ety 513 2 83 CdlSe £ L )l SOLs adilse 2
S5 R e ) S 80 Soapslay 5050 5
S5 43U 2 (5350 3 (2 A )b ) gy 5l 2B S A g W edle
FETIE leéﬁjml&g:@@wg&ﬂm:ub} .\:-Q.z.:;o: aleS
2SS 43 e L (iesS (g 5(0n call) a:l.n|oJLg:aJc5,i:¢;5-bo%;gm
$3 5 0.50510.25 52555 25T 5 b Sl 5365 g o s 4302
s 3 )Las e (Revolving agreement)  gidl se Soad ey aze,ba s
S (g 5 Jlorial 03 gy 30 9 2505l ()0 sy 5258 (2 A0 ML 25 S
@z B PR el e S & lnth ol Slde s
25w Ay sdes 330, LAl JIS 4 oﬂ&bdbm > &S L% (Global) s
0 2B a 331 0% F o I 255 (28 9l adil g ko A aidlge s 0,03
%;jJ?le:JLSJ@cé)éﬁdf:¢é3~&50.40%&§wﬁém&sﬁwl
¢4 (5oLl 3$300.000 Jyy BESVPI RPVRFES SNV Y g;o.;ab.a ‘:;QLJ 5,953

236



bel@xlsﬂgﬂh}w&:,&ﬂ,ﬁ:

L.‘. $300,000%*0.09: J o0 u)l.& >y ‘_P;JLS u"fg d}: salaul d&‘-bb.ujjb
PURY C)JLQ.C %;: u.-..:ﬁ %5:3,3 éﬁ uajﬁ PVR) ] ‘,.:‘9.& BUE ¥ .$27,000
JJL&O > u..:,ﬁ j‘ ) O $300,0005 .a>> $2800 L.‘. $700,000x0.09

0> Syl F 2 S (2F &;’c;;ﬂ. S $27,000+2800=29.800
45 9.93% o] %;L“: $29,800+$300,000=9.93%: 4

Accounts Receivable Finance s g0 wlulay oldbs
oot sl gl 55 g ool a2 3 (g g (il s SOLs 2 05 aie
e iy by (8 DS )5 Wyl Wi U3 P 4 BLO 453 (25 4>
o> OLlb 538 s S0l 2 S (g Sad 5 (2 B s Sl 1555
widysl G GLo 4y S50 8 505 el ks w5500 b S e gllexiul Jo3
ﬁ,;i’&fwbﬂgﬁﬂﬂﬁ‘ﬁﬁw-’ﬁﬂﬁbﬁﬁgwgMjU’)‘-ﬂﬁ'-gﬁ
o1day olaiay ollb 58l o8 IS w0 Sob g S a5 il &5 slasia
ﬁgﬁ&‘u\ééfﬁl’#%rﬁlﬂ sl g S bl (spot-shack) Js3 o« 5es 4 b
o050 DUl 2l file 508 05 55555 2 g S addlansl Jdo Joa 1o 4y b
gl Pl e 5233 g o aage o 130, LA SOL 3. g5 5o g 4 L5
S bRk g s S S wls g0 s g ) olslb s
S et PS5 aKB Loy (SKstask 24 S8 e gobls U Ll

S Iyl S5 b 5l e
cé,fudu:.or.agbo,n}jluJbS{b}(gﬁﬂ)yL’qbéAb&Lgdév.;&;.ﬂo;ic
3l (Merchandise) gwlarl )5 55 (o 45 Gy > 5 als5d 2850 &
$3 4 3 o e o s (Objections) sl el s |3 a) b sl 3 & glS 2 g
AP s sulal sl f 5 2 13 dpl il Lol 20U e b a5
oSS .&;jgisbluijﬂ(.{ 3 G iy L > LD >S5 23 Ss s (sales returns)

237



bel@xlsﬂgﬂh}w&:,&ﬂ,ﬁ:

Fb s 5 LU S 1A sl ie s ke ) sulirl sl 5 5 oz aS
($55 (NS S g S5 U5l 5 e e
(aisl) dro s gw'b NTSSSLRUVIFRVERECIPR gdjé'-’ #hlassl &g&w‘b
s Uisas Wb g8 IS5 ol sy pmias by 08305 o (23 aibesS
(55 W Nadsiacsaxs gs oo g0 0L a5 80% 3 LD palls 2
2slamsag S 0s s s 5 230 )5 40 sl il [0S 0o bl i a2
Ho s gz S Ll S S g grad Juos s 5l gl o
(S e ayd0ydag ks ol e s Sb eS8 L (S sk 2 B 2 g 50
o S SOl & s oy oY 270 S 28 ol bl g s 13
a2 g 0 e G a4y a5 (face value) (i3, g2y 3 gsre 3 oL
P
Joy ks Sobode p 72 3 gole v g ugmis (o B (enials ,.?L.lb:
o Lb b o] oa (fee) ud 5 o)k A Litsy 3 50,8 oo s 0 b d) 23
J&;ﬁbﬁ Jdﬂ@é}ﬁj}jcé}k&ﬁ@x LS o b oS i Ja olaalss
wd S AaEs S b CEyane oS moasl Sl iy o b e gl
s e Srndnpoba Sk lbagole »s gUbseS b bl S
e gz 4o gl 430 (5l (53 g5 U Sn S g e 3 45 SO LD
‘%ﬁ‘-iélfgﬁ(gﬁ‘.}fﬂ °Ju|>g3J>ﬁﬁ gwb b g cmlinn; L) yuslies
|3 legiijsbﬁgal&gbxw&:%gw.k“;.).,{‘,..:‘_j;ﬂ%;w‘aﬁ
3D S5 P55 dxudy Pl Kyl dlagigs @y oo Wy
Ay S phs A s L.o-j.l'L.:lb:%;zé.%o“-%g.\.]oj)Lc.(L”;‘,JLé.i|dQ‘,.gL“>J‘,JL5L$‘,§ﬁL«.>
ey Jp Ll glis oa Sobe b o Lt S s ey (S Sl
Lo,l & 25 sm(invoices) s slu(involved) sl s> o i 5l (schedule, |
(legal Transfer) dl> 2 pUsae 3 L ol Jnlglb ppdad 5o wboS i )
(sample & (g o gat y:(promissory Note)oui sl (g g2dd. (gmuss 54N |15 o0
.bbéﬁJJﬁéﬁéu\s\J@:ubﬁJjQ&JJCOPY)

238



bel@xlsﬂgﬂh}w&:,&ﬂﬁ:

Figure 16.6
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EDDIES ENTERPRISES CONSOLIDATED BALANCE SHEET:
YEARS ENDED DECEMBER 31, 2002 AND 2003

Assers (DOLLARS IN THOUSANDS)

2003 2002

Cash $ 100 $ 9%
Receivables 220 170
Inventories 330 230
Total current assets 650 490
Property, plant, and equipment 1,850 1,650
Depreciation 350 _225
Net properties 1,500 1,425
Intangibles 150 150
Total assets 2,300 2,065

L1asiLImES AND SHAREHOLDERS' Equimy

2003 2002

Accounts payable $ 8 $ 105
Short-term bank notes 125 110
Current portion of long-term debt 75 —
Accruals 65 85
Total current liabilities 350 300
Long-term debt 625 540

Deferred taxes 100
Preferred stock (10%, $100 par) 150
Common stock ($2 par, 100,000 issued) 200 200
Additional paid-in capital 325
550

Retained earnings 470
Common shareholders’ equity 1,075 995
Total liabilities and shareholders’ equity 2,300 2,065
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(0.60; 0.50 ) Debt/ Equity Ratio Cuwus @Lﬁﬂ oot
(0.40; 0.37, Debt/ total-capital ratio Caums (ole o & gos (02 5 .8
(4.00; 4.50) dnterest Coverage ) e s (7 h

EDDIES ENTERPRISES CONSOLIDATED BALANCE SHEET:
YEARS ENDED DECEMBER 31, 2002 AND 2003

Assers {Douars m THOUSANDIS)

agna i ey

Cash 3 130 % 90
Receivables 220 170
Ioventories 330 230
Total current asseis . ) 630 430
Property, plant, and equipiment 1,850 1,650
Depreciation 350 225
Net properties 1,500 1,425
Imangibles i50 130
Total assets ) 2,360 2,063

LIABILTIES AMD SHAREHOLDERS  EOLHTY

2003 2002

Acconnts payable % 85 $ 105
Short-term bank notes 125 118
Cufrent portion of long-term debt il e
Accruals : 65 B85

Total current liabilities d 350 300
Long-term debt £25 540
Deferred taxes 180 80
FPreterred stock (109, § 100 par) 150 150
Common stock (52 paz, 190,000 issued) 200 200
Additional paid-in capital 325 325
Retained earnings 350 470

Common shareholders’ equity 1,075 945
Totad liabilittes and shareholders” equity 2,300 2,065

EDDIES ENTERPRISES CONSOLIDATED STATEMENT F INCOME:
YEARS ENDED DECEMEBER 37, 2002 AND 2003

{DoLars 1M THOUSANDS)

2003 Z0a2
Met sales %$3,500 $2,990
Cost of goods sold 2,135 1,R23
Selling, general, and administrative expenses 1.107 974
Operating profit 258 123
Net interest expense 62 54
Income from oparations 155 139
Income taxes ) 47
Net income 129 o1
Preferred dividends 3 15 15
Net ipcome available for common shares 114 76
Dividends declared 40 30
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Vorwort

Dieses pashtu-sprachige wirtschaftswissenschaftliche Lehr- und Lernbuch gehort
zu einer Serie von insgesamt elf umfangreichen Textbiichern, auf denen das neue,
an afghanischen Universititen gelehrte wirtschaftswissenschaftliche Bachelor-
Curriculum basiert. Es ist eines der vielen Produkte der Zusammenarbeit
zwischen afghanischen Wirtschaftsfakultidten und der Ruhr-Universitdt Bochum
(RUB), die in den 1960er Jahren — damals auf Kabul beschriankt — begonnen hat
und seit dem Jahr 2002 fortgefiihrt wurde.
Die Kooperation zwischen der RUB und ihren Partnern dient der Heranfiihrung
der wirtschaftswissenschaftlichen Ausbildung in Afghanistan an internationale
Standards und ruht auf drei Sdulen. Dies sind
e die Stabilisierung und Vereinheitlichung der wirtschaftswissenschaftlichen
Bachelor-Curricula an allen Standorten durch inhaltliche und strukturelle
Anpassungen,
e die Unterfiitterung dieser Bachelor-Curricula durch Lehr-/Lerntexte in
englisch/dari/paschtu und
e die Befihigung moglichst aller jungen afghanischen Wirtschaftsdozenten,
diese neuen Lehrinhalte zu vermitteln, die durch modular aufgebaute
Trainingsaufenthalte in Bochum sowie durch ein eigens aufgelegtes Master-
Programm erreicht wird.
Die Zusammenarbeit zwischen der RUB und afghanischen Wirtschaftsfakultiten
ist mittlerweile flachendeckend und erstreckt sich heute auf die Universitdten von
Kabul (seit 1967), Balkh, Herat Nangarhar (alle seit 2004), Kandahar, Khost,
Bamyan (seit 2008) und Faryab (seit 2009) und wendet sich seit 2008 explizit den
paschtu-sprachigen Hochschulen im Land zu. Fiir diese wurden, wie zuvor schon
fir die {iberwiegend dari-sprachigen Universitdtsstandorte, alle das neue,
einheitliche Bachelor-Curriculum abdeckenden Lehr-/Lerntexte aus dem
Englischen ins Paschtu iibersetzt. Sie werden den afghanischen Dozenten und
ihren Studierenden zur Verfiigung gestellt und ermdglichen es nun auch paschtu-
sprachigen Studierenden sich die moderne Wirtschaftswissenschaft in ihrer
Muttersprache zu erschliefen.

Bochum im Freiihjahr 2011

Prof. Dr. Wilhelm Lowenstein
Geschiftsfithrender Direktor
Institut fiir Entwicklungsforschung und Entwicklungspolitik
Ruhr-Universitit Bochum
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