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Identify and Evaluate
the Opportunity
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Manage the Enterprise

Opportunity asses
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(1) There are Many theories of profit. §

FANOOS

. Rent Theory of Profit.

. Wage Theory of Profit.

. Risk Theory of Profit.

. The Dynamic Theory of Profit.

. Schumpeter’s Innovation Theory.

. Uncertainty Bearing Theory of Profit.

. Marginal Productivity Theory of Profit.
. Frictional Theory of Profits

O 00 N OO L1 B W N =

. Monopoly Theory of Profits
10. Managerial Efficiency Theory of Profits:
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* Motivation FANOOS
* Make Things Happen, Role In Corp. Not Important, Desire To Be In Control
* Departure Point

» Dissatisfied With Present Job, Sidelines, Discharged/Laid-Off, Acquisition
Opportunity

* Fund Sources

* Personal Assets/Savings, Bank, Investors, Family/Friends Loans

e Occupational Background

* Experience, Recognized Specialist, Competent In Business Functions
* Personality

* Opinionated/Persuasive, Goal-Oriented, Innovative/ldealistic, Self-Confident,
Energetic

* Background

 Age = 25-35, Father Self-Employed, College-Educated, Firstborn Child

* Support Groups

* Friends, Professional Acquaintances (Lawyers, Accountants), Associates, Spouse
* Business Started

e Manufacturing/Construction

FANOOS UNIVERSITY
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